
Hurricane Sandy and 29:29 Hindsight 
 
October 29th is proving to be a bad day. On Oct. 29, 1929, the stock market crashed, 
leading to the Great Depression. On Oct. 29, 1987, it plummeted again, taking 401(k)s 
nationwide down a deep drain. And on Oct. 29, 2012, Hurricane Sandy obliterated power, 
washed away homes and beaches, burned neighborhoods, and rendered apartment and 
condo buildings uninhabitable across a wide swath of the mid-Atlantic and Northeast. Let's 
take a closer look... 
 

 

Multi-unit residential building owners may have been cursing recent changes in flood maps and 
flood insurance mandates, but those who upgraded their flood policies over the summer are now 
in the best shape after the end-of-season “super storm.” Much of the damage that was done 
by Sandy won’t be covered by standard master policies; it is insured only if the building 
owner/association/co-op bought a separate flood policy. 
  
Wind damage, fire, vandalism, even rental income loss might be covered outside of the flood 
policies if it can be shown losses were due to covered perils, but many condominiums, 
apartments, hotels and other commercial residential spaces face tremendous financial loss due to 
flood damage, insured or not. They may also face lawsuits from unit owners whose individual 
units weren’t damaged but who must rent expensive alternative living spaces because they can’t 
get into the flood-ravaged complexes. Do you have adequate flood coverage for your building? 
  
The Region Looks Back on Recent FEMA Flood Mandates 
  
Since 2007, the Federal Emergency Management Agency, which houses the National Flood 
Insurance Program (NFIP), has been expanding the high-risk flood zone mandates for 
habitational flood insurance in New York Cityand other cities throughout the country. The 
changes affect all properties, including high-rise residential buildings where most residents are 
located well above the reach of potential floodwaters.  
  
Building owners are increasingly being required by their lenders to carry higher levels of flood 
insurance, and buyers of buildings that don’t have sufficient coverage are being rejected for 
mortgages without the purchase of individual flood policies. Policies written outside the NFIP 
plan for building owners are often not considered adequate, and some lenders will only accept 
coverage under NFIP. Share your stories! 
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